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BTIPULATXON AND CONBENT TO OtiER OP PRGIIBITION 
AND OXDDIR To ClSAABa, AND DEBUT 

0 BECTING R~MTITuTION AND OTHER ARPRRPRXATE RlWlOF 

Respondent, Ro9arl 1. Kringen ("Xringen*l, former Praaldbnt 

and Dlreator of Union Ftdrral 3rvZngs Bank, Ema, Calitornir 

t%iion Federal*), her~~by submits thie,Stipulation and Conurnt to 

Ordar of Prohibition and Ordmr to Ccafse and Desist (“Consent*) to 

the Office of Thrift Supervision of the‘ United States Dmp@ttlDont 

of the Trmarury (“OT8w) in aonrideration of the OTB’ forbearanoe 

from commrnoing an adminiatrativc procsodtng against RrLngen on 

the raattmro set f rth in ths aocompanyiy Order of Prohibition and 
-%3.b- 

Order to Ceaaem and Dwirt (qOrdorm). Thr OTS is of the opinion 

that grounds exlat to initiate an &dministrative proooedfng 

reauelrtinq an Ordar of Prohibition and an Ordor to Coarr and 

Desist Diteoting Restitution and other Approprlars Relirf 

lnOrdera) against KRINGEN In accordance with Brction 5(4)(11(A) of 

the Home Ownsz~' Loan hot of 1933 (VlOSh"~, as anendod by Title -- 

IZ~ of the Finanaial Inlrtitutlons Reform, Recovery, and 
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Xnforcement Aat of 1989, Pub. L. No. 101-73, 103 stat. 183 

I"PIRRM*), la u.8.c. s 1464(d)(l)(A)) (1918 e supp. v 1993). 

Seatime B(b) and 6(o) of the Federal Dopouit Insurance Act 

("FDIA~), a rmonded by Title IX OP FIMW, 1Z U.8.C. 0s Ml6(b) 

and (01 (1988 P tlupp. v lses), and Beotioar S(d)(Z) nnd (4) of thm 

aox,& 12 u.o.c. 68 l.464ldl(2) and (4) (19111).’ 

WI?ISSW~, without adaittinq or denyinq that ouch qroundr exirt 

or admittinq or denying the validity of the fiadinqe and 

conclueionr of the OTB, except those ar to the juriediction of the 

oP1) an ret forth in Pbraqraph 1 below which are adntittsd, and 

solely for tho purpose of reeolvinq there natt4rr, XRXNOEN deritrr 

.ta aooperate with the OTS to the and 

adainietrativo proceeding and hereby etipulatea 

the followinqr 

1. Jurisdiction. 

exprner of ouch 

and conaentr to 

(a) The A#aociation is a “aavinqs association* within 

tbo laesninq of section 3(b) ol the FDIA, 12 U.8.C. S 1613(b) (1966 

& 8upp. v 1993), and Seetibn 214) of the HOLA, 22 U.8.C. S 1462(4) 

(1988 c mgp. v 1993). Aocordinqly, it is an “inrured depository 

inrtitution* a~ that term is defined in Beatlon 3(o) of the FOXA, 

12 U.B.C. g 1815(C) (1988 E supp. v 1993). 

1. All reforenoor In thig Stipulation and Consent and in the 
accoropayinq Order are to the U.S.C. au amended. 
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(bl RXIWQEN, an a l?ormr officer and director of thr 

Aamoirtfan sad ita atCiliated sscVtcm corpot@tionr in a *petsan 

pattfcipatfng in the affairs” md an *~nrtitutfoa-affiliated 

pattya of the AWOaiAtiOn am those teCla8 8~8 dcfinsd in 12 U.I.C. 

so 1464(d,tZ,W, Id)(~)(C) end (d)(4) (39991 and 12 U.8.c. 8 

1813(U) (1988 L uupp. v 1992). 

(cl Puruuant to Section 3(q) of the FDLA, L2 u.8.C. 9 

1823(q) 11989 L supp. v 1993), the OTB i# the mapproprlrtr Fmdetal 

banking agenay’ to malntaln sn enfaroeW%t proeeedlng spaintt 

Krlngw. I~PIINDIIN admit8 that he ia mbjrot to the authority of 

the OTB to initiate and maintain an administrative prooeedfng 

raquroting an Order against bin pursuant to Seatlana 8(b) and (0) 

of the FDTA, 12 U.B.C. SE 1818(b) and (0) ll9BB c Supp. v 19931. 

2. Sonaont. KKINMiN ConscntB to the is8usnc~ by thr 018 of 

the ioconpanyfn9 Order. HI i?urther sgrom to comply with it8 

terar upon i~muanor add rtipulater that fho Order complies with 

all roquirrmentr of law. 

3. O’PS Finding8 of Fact. The OTB, based upon information 

ditscoverad during the coume 02 its farmal exrntnation, finds 08 

Pceridrnt 

?aderelg) 

that Roger t. Ktinqan (*Kringon*), fornmr Direotor and 

of Union Federrl Savings Bank, Bren, California (“UniOn 

and former Dlreotor of uni-Cal Finanaial Corporation 
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(Vni-Cal”), its whoLly-owned real rstrto l orvioe corporatiou 

subsidiary, violated OTB rsqulatiens, rngaqed ia unsafe and 

unsound conduut, and breached duties Dried to ths ASEociSkion while 

Setvinq ln e Elducisty capacity, ln come&ion with transaotiona 

betwren rmi-Cal and/or union Federal on the one hand and a 

borrower/developer (or one of his affiusted entitiee) vbo served 

as a ml-Cal joint venture partner on the other hand, inoludtnq 

but not: limited to: 

approving end partlcipatinq in improper loan krenractionr 

tbrt resulted in unjurt enrichment to ltrinqrn in the form of 

increased bonurer and/or other conponsationl authorlsing and/or 

approving unaate and unsound loans that, directly or lndlrectay, 

mrterially benefited utingen personally) authorislnq and/or 

apprwinq numerous additional major loans, sxtrnrions of credit, 

forbearanoan, loan guarantmam , or rmleerns of oollataral thak had 

tbe effaat of uarkinq losses or aovarinp up the financial 

condition of the borrower and the atctur of dovelopmnrnt projrctr 

for which the loam were madot onterinq into transaationr with the 

borrower and/or hftz afffliikrd entitier without obtalnlnq rsqulred 

loan committee or Board of Directors agproval# engaging in aotr 

that enabled the borrower to use mUlions of dollors of dlaburwd 

construction louu funds for purposes not intended and/or disgulrod 

iaproper paymrntr that benefited the borrower; sngaqinq in a 

. private real crtate partnership with the borrower thst we6 not 

approved by the union Federal or Uni-Cal Board of Diractoca, wae 

concealed fron the regulatory eraminers, and constituted a 

confliot of interest during the tlae that Union Federal and 
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Uni-Cal had engaged in nuxemoum development or banking transaatione 

with the borrower or hio affiliated entftieet and failing to adhere 

to and enforce internal cantrole, policiee, practicer and 

prooedures that would have SVOibed ~OOOW incurred by Union Fedmral 

and/or Uni-Cal in COnneOtiOn with tbeee and related transactiona. 

4. m, PJUNG5N acknowledges and agree6 that he 

entere into this Consent Willingly and without coercion or promiees 

of any kind from the CT8 or any officer, 

employee thereof. 

5. rfnancial. TheCmS 

appropriate, and in the best interest of 

attorney, agent, or 

hao determined that it 

the public, to execute 

iS 

fhie Coneent and the attached Order. The 026 determination io 

baaed upon available evidehce and teetixony and, in part, im in 

rellanoe upon the financial statement dated September 25, 1994 

eubmgtted by hringeu in response to an CT6 formal examination 

subpoena dm6.15 %; The OTS,determ+nation is also baaed, in -_ . . . 

part, on Kringen's %&&,,199 
PWXWW+q hm%b 

!Fliuorn--eta Q ement that his current 
iSa 

F-- financial condition wee m erially unchanged from that reflected in 

his September 25, 1994 financial statemerit. Xn addition, by 

exeoution of thie Conuent, KRXNGKN hereby represents that the 

market value of hio reeidenoee at 75-641 Camino De Paoo, Indian 

ornia;is no lens then 8677,000 and at 406 pasadena 
*t %. \\& OoscW QmWt&W%W 

2 
&.i& m pa% 606 he cd* 

California is no lees than $ OO,OO$. XRINGEN 

aoknowledgee and agreer that should the OTB diecover or learn that 

Ktingen bar failed to comply with the term of this Consent and 

aacompanyiug order, or that financial representations made by him 
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UIli-Cd h&d elIgaged in namoU8 dWId+aent or banking tramaar;ow 

Pith thm borrmmr or hia rffiliatmd mntitiw ard faillap to a&mm 

to mnd enforce Internal control6, p011cimm, pnatioer & 

proomdurmr th8t vould IWO woidod liuaea in- by tlnlon*Pmdmral 

and/or 0ni-W in cwmwction With tbmmm and rmlatad tranmaatfonm, 

1. m. KRzlloxlr acJwwlmd9mm and agnam ibat bm 

4ntar8 into tnlU C0itewt ifUlngly atid Wkhout aaaroLon or P+Opimms 

of any kind from the DTB or am officer, attornmy, agent, OX! 

6ieployee thmrmof. 

6. Pfnawfal_Dirclosnra. -OTB bar detmainmd that it ir 

appropriatm. and in thm but iatmrart of U publio, to amautm 

Qia Coaamnt. and Wm mttaohe4 OrdOr. lb0 OT6 dmkmrmina~~on lm 

bemmd upon avmllable avlUbnaa and tmmtiwniy and, in part, JIB in 

r$iawzo upon tbm Wwvaial otatammnt dated Oqkmber ?t, 1994 

dmitba by ehv~611 in rupnnsa to an cn33 formal axamiaation 

eubpoana m UE~X. TUB UN drtmtination ia alma b&d, in 

part, on Krin9eJn’r t that MU 

rinanoial. oondltion 2iL mtkwimlly unahan9md fram taac reflmotmd in 

bio soptmwmr 26, 1994 finhnolml mtatmnent. x8i addition, by 

msmaation of this Conamnt, %IUNGE!i hsrsby ~smmnt6 that thm 

ma~kmtvalum of him ruidanoem at 76-641 Ouina M Paao, 'Indiaa 

plla, ~*lff&nia;fm h0 lm6m thsn $677,000 and at 406 Pasadena 

taras Of thin consent utd 

tapramntatiohs made by WI 

I 
I 
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to the OT6 were ~terially false or misleading (inoluding but not 

limited to the failure to identify and/or properly value any 

material aoeet or liability), the OTS remarvas the right to take 

any action authorized by law, inoluding but not limited to voiding 

this settlement and seeking imposition of civil &oney penalties 

'pursuant to 12 U.S.C. 8 1818(i) (Supp. V 1993). 

6. n of Resm. XRINGEN agrees to pay restitution 

as directed In the Order as reimbursement to the Association for 

compensation reoeived from the Association in 1991, including 

supplemental pension benefits paid in 1991. 

7. m. XRINCEN 

the OT8 under the authority 

12 U.S.C. SC 1818(b)and (e) 

its issuance, it shall be a 

stipulates that the Order is ieruad by 

of Sections 8(b) and (e) of the FDIA, 

(1988 

final 

a Gupp. V 1993) and that, upon 

order that is effective and fully 

auooeeaor(s) or an appropriate 

pravisiohs of Seation 8(i) of the 

supp. v 1993). 

entoraeable by the 0!88 (or by its 

Federal Banking Agenay) under the 

FDIA, 12 U.6.C. 9 1818(i) (1988 P 

8. J&ix&U& KRINGEN hereby waives the following: 

(a) the right to be served with a written notice of the 

OTS's charges against him (m Sections E(b) and (e) of the FDIA); 

(b) the right to an administrative hearing of the OT8*s 

charges againet him (m Sections 8(b) and (e) of the FDIA)! 

(a) the right to seek judicial review of the order, 

including, without limitation, any such right provided by Seotion 

8(h) of the FDIA, 12 U.S.C. 9 1818(h) (1988 L Supp. V 1993), or 

otherwise to challenge the validity of the Order; and 

6 



(d) any and all claims for the award of Pow, eortr or 

expense5 fe~rtrd t0 tbie 028 onfoSOeraont nattor anti/or the Order, 

whether ariring undor common law or undrr the Equal AccemI to 

Jurtloo Aot, 5 U.B.C. 6 504 and 28 U.S.C. E 2412. 

8. Indomnifloation. KXINdEN shall neither oauae nor pomlt 

the A~6ooiatlon or its rffiltated arrviOr oorporationr to Incur, 

directly or lndfrsetly. any ergease for any legal or other 

Iptofearfonall e%penmon incurred talativo to the negotiation and 

Lnsuancs of the order and obtain any 1nt)emnification lor other 

reiraburaomont) from tha Aarooiation or itr affillatrd srtvlco 

oorporstlonr with reepsct to &uah amounts. Any ruch payment8 

‘rrc.lwd by or on behalf of the Rolpond’oat in connoatioa with thir 

aotlon &all be returned to the Alrooiation. 

9. Coowiratlon. klwoER agreea to cooporate with the ms, 

to thr extant consl&ent with hia right8 under the Conrtltution at 

the United states, by providing truthful aad cotiplete information, 

upon request, concerning matters relating to this investigation. 

10. Bankrwtby. In any bankruptck proceeding in whlob 

YIRXNWWO obllgatlon to pay rertitution purnuant to thio Consant 

and Or&r la rubjoot to discharge , Lcingsn will In no tinner 

contest the OPI' a85mrtions that the obligation for rofabur8eroat 

in the Order arise out of the facts that have rrlrultod in alaimr 

not di8chargoablr in bankruptoy undrr 11 u.8.c. SE 523(a)(4) and 

. (11) or othecwimo. 

11. Other i3overnment A&ion8 Not hffectod. This Stipulation 

and Conoont to Entry 

mad Dauiat Directing 

of an ordbr of Prohibition and Order to Coaao 

mstitutlon end Other rqprogriato Sellof, the 

-7- 
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accompanying Order, and KRINQEWB COmQlianCa with the Order, do 

not oonptomiae, settle, dimian, reealve, or in any way aftoat: 

(a) any ahsrqss or potential actlona wiring from the 

Anrociation ar they might paztain to any entity or prrson other 

tban RX%NqSN. The OTB ewpcor8ly rearrvbr ito right8 to inttiotr 

and wlntain administrative procerdinge against any ruch other 

entity Ot QerSOn; 

lb,) any civil or criminal claims, aotlonl, or chargol 

againrt or liability of XRllNOEN or any other individual or entity 

amrerted by any governruental entity other than the OTB~ 

(o) any claim8 or action that may be brought sqainrt 

KRINGEN by any individual or enttty other than thr 0~6. 

12. Aoknowledment of Criminal SanotiOn&. 

SRINqEN makoowledgm that seotfon S(j) of the FDIA, 12 U.8.C. 

MM(j), sets fatth criminal panaltier for knowing violation8 of 

this Order. 

UtMRWORE, XaXNfMN executer thie Btipulrtion and Conmont to 

Ozdsr of Prohibition and Otdsr to Cease and Cm6iet Directing 

mst%tution and 

bound hmreby. 

othrr Appropriate Relief, intendinq to be lsgrlly 

ACWpted by: 

Office of Thrift Supetvirion 
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iocaapany~n9 brdoc, and ImIIxt7Gm~e comppl~moe with tbr Ordar, de 

net corprenlor, rettl8, dlsniar P rarolve, or Lo acy vay afteotr 

(4) 4ny ehor9e4 or potentirL 4ctlone rrirlnp troy the 

&44ociation a4 they dqht pertain to any entity at par4en father 

tbanxaIlmu(. +fhe ONI expre4rly rerervbm itr rinhtr to Initimto 

abd rulntJn adninistrrtlvr proceeding4 l 94Lnot acy 4uoh other 

ehtity or perroor 

fb) any oLvi1 or orlatiaal clhme, 4otton4, or chmr9ar 

&riart or Ilrbillty Of KRI#I18U or any athrr individtul or entity 

aieortrd Isy eny govecommtal entity other thm the OVB~ 

(a) my al&ha of actloa tbt MT bm brought 4p~in4t 

airwm* by any Individual or eatity ether uuk the 028, 

12. AOh - a 

XWISOII 0ekaarhdger that Section S(j) of the m!A, 12 U.bC. 

dla{j), veto forth ccirhl Pmltiar far knowing violation4 of 

tide orbrr. 
NUB8l)pRL, ABXlWM l %oautu tbir Iltipul4tlon 4nd Conroct to 

Order of mohlbtUon and Ocdm to CeLm sad Deriot Directing 

Rletktutioa sad Othrr Appropri~o arllet, latondiag to he lopally 

b&m boreby. 

Acarpted by8 

OffiCO Of Thrie Sup*c*irion 

--r----I- 



ta the Mmtter at 

i 

0~15 OrdOt NO. SF-95-015 
Rem* L. Itaxmm. 

Dltat June 30, 1995 
A Pormmc Ocf;OOF Ond DLCmOtDr Pi 

t 
OafOY lElaaML 6iwVLuC6 BAllx i 
Leon, CnlLCornLa. ! 









Erinqan ahall remit $310,000 in th1~2orm of a oashiar'u aheok 

payabla to tha order of Union Padaral Savinqs Bank by no latax than 

tha axauution of the Consant to this Order. 

Eringon shall r&t thm balauor of tha restitution, $350,000, 

in tha Corm of a aaahicrt8r oheok payable to the Order of Union 

Federal Saving8 Bank, ox to ite muaosreor(r) 01: an appropriata 

Federal Bankiuq Aqcnuy, by no latar than January 25, 1997. lrringen 

has exaautad a pro8Bissoxy note in tha amount of $350,000, payabla 

to tba order of Union Federal Savings Bank (attached to this order 

as Attaohxant A). Erinqan ham also exeauted a rwurity agreement 

(Attauhmant 8) verifying that this payment is soourad and 

oollataralisad by: (I) a eooond deed of trust in the ptinoipal 

amouut of $350,000 oonstituting a lien au hir reoidenae at 75-641 

Camino Bs Paoo, Indian Wells, California, upon whiah EFingeB 

raprarants that there am no other liars or enaumbranoom axaapt for 

a ihot deed af tnaat with a balanac dub of approximately $377,000, 

and furthar, that after gfvinq l ffaat to all lions and 

anouubrauaas, the reuaininq aguity in tlm rasidsnaa is no leer than 

$SOO,OOOt and (2) a ooaond deed of trust'in the prinaQal aEount of 

$35D,OOO constituting a lien ou his rasidsuos at 406 Pasadana 

Court, San Clommta, California, upon whiah Exiuqen ’ 

rapresents thora am no other 1Lans or a&uxbranues other than a 

first ewe of trust with a balanca dua of $300,000. 

The abova-dasarihad restitution payxaat ahall b= mailed or 

dalivsred to the Contxollar, Txba8UrOx or attorney iOr Union 

Federal Savings Bank, 330 East Lmxbert, Braa, California 02622, OF 
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in tbo wont the inrtitution no longer a+stm, to the Controller or 

Trsasuror ol its sucmsaor(s), or to an appropriate Fodmral Banking 

Asa=y* Copisa of thm rsspaotive payment chmoko and any aocompanying 

tranmuittal aorreepcmdsnoe #hall bm sent oontamporanmouely to Eliot 

aoldstein, Esq., o/o OTB EnfOrawnt Divi?ion, 1700 G Eltrmmt, N.W. 

Washington, D.C. 20652. 

(b) The rertitution obligationa 02 this paragraph arm 

imposed on Xringen purmant to 22 U.B.C. '6 1818(b) (6) (1966 G Supp. 

1993). 

1. Thm Consent in aooeptod 

through itm Regional Direotor for 

haraof and incorporatad herein by 

and apprwmd by thm OT6, aoting 

thm We& Rmgion and is amda a part 

this r&renom . 

6. Notioe is hmraby provided that tbim Ordmr ia PUbjWJt to the 

provision8 of Swtion 6(i) and 6(j) oi &m FDIA, 12 '0.9-C. 66 tale(r) 

and (j) (1968 6 supp. V 1993) and that a violation of this oraer aould 

aubjmot XRINQEW to MO panaltibs 8pmiZibd therein. 

7. XRINGEN shall promptly respond to any rmamonablm nqummt 

from the OTB or ita auoomssor(s) or okhmr appropriatm Fmderal Banking 

Agency Zor doouuente to demonstrate ooa~plianoe With this Order. 

8. Thim order aball broom effaatLvvs on the date it ia imbued, 

a6 shown in tha aaption above. 

!EHE OFFICE OF THRIFT SUPERV’ISf~ 

Wm8t *ion 
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