








UNITED STATES OF AMERICA 
Before the 

OFFICE OF THRIFT SUPERVISION 
DEPARTMENT OF THE TREASURY 

In the matter of: ) 

MICHAEL H. WALLACE, 

Former Chairman of the 
Board of Directors and 
Chief Executive Officer 
Westco Savings Bank, 
F.S.B., 
Culver City, California 

Re: OTS Order No. SF-94-009 

Date: March 22, 1994 

STIPULATION AND CONSENT TO THE ENTRY OF AN 
ORDER TO CEASE AND DESIST FOR AFFIRMATIVE RELIEF 

The Office of Thrift Supervision ("OTS"), based upon 

information derived from the exercise of its regulatory 

responsibilities, has informed MICHAEL H. WALLACE ("Wallace"), 

former Chairman of the Board of Directors and Chief Executive 

Officer of Westco Savings Bank, F.S.B., Culver City, California 

("Westco"), that the OTS is of the opinion that grounds exist to 

initiate an administrative cease and desist proceeding against him 

pursuant to Section S(b) of the Federal Deposit Insurance Act 

("FDIA"), 12 U.S.C. 5 1818(b) (Supp. IV 1992). 
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Wallace desires to avoid the time and expense of such an 

administrative proceeding, and, without admitting or denying that 

such grounds exist (except as set forth in paragraph 1 below, 

which are admitted) or that he has committed any violation of law 

or rules, hereby consents to the issuance of the accompanying 

Order to Cease and Desist For Affirmative Relief (“Order”) 

pursuant to Section 8(b) of the FDIA, 12 U.S.C. 6 1818(b) and 

agrees to the following terms: 

1. Jurisdiction. Wallace admits the jurisdiction of OTS 

over him, and over the subject matter of this action, pursuant to 

Section (b) of the FDIA, 12 U.S.C. 6 1818(b). Specifically, 

Wallace admits that: 

(a) Westco was a “savings assoc:iation” and an “insured 

depository institution’ as defined by 12 U.S.C. §§ 1462 and 1813 

(Supp. IV 1992). 

(b) Wallace was Chairman of Westco’s Board of Directors and 

Westco’s Chief Executive Officer and is an “institution-affiliated 

party” as that term is defined in Section 3(u) of the FDIA, 12 

u.s.C. s 1813(u) (Supp. IV 1992). 

(cl Pursuant to Section 3(q) of the FDIA, 12 u.S.C. 

9 1813(q) (Supp. IV 1992), the Director of OTS is the “appropriate 
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Federal banking agency” to maintain this enforcement proceeding 

against Wallace. 

2. Consent. Wallace consents to the issuance by OTS of the 

Order. Wallace further agrees to comply with the terms of the 

Order upon issuance and stipulates that the Order complies with 

all applicable requirements of law. 

3. Acknowledgment. Wallace acknowledges and states that he 

enters into this Stipulation and Consent to Entry of Order to 

Cease and Desist for Affirmative Relief (“Stipulation and 

Consent”) willingly and without any coercion or promises of any 

kind from, or reliance on, any statements made by, OTS or any 

officer, attorney, agent or employee thereof, except as stated 

herein, in the Order or in the documents executed by Wallace and 

the Resolution Trust Corporation (“RTC”) in connection with the 

settlement of the RTC’s claims against Wallace. 

Wallace further acknowledges that this Stipulation and 

Consent and the accompanying Order are entered into and executed 

by OTS in reliance on the financial statements and affidavits 

provided by Wallace to the RTC and the OTS. 

of 

of 

4. Finality. The Order is issued by OTS under the authority 

Section 8(b) of the FDIA, 12 U.S.C. s 1818(b). Upon issuance 

the Order, it shall be a final order, effective and fully 

enforceable by OTS, its successor(s) or an appropriate Federal 

banking agency under .the provisions of Section S(i) of the FDIA, 
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12 U.S.C. § 1818(i) (Supp. IV 1992). 

5. Waivers. Wallace waives any right to the administrative 

hearing procedures provided by 5 U.S.C. 55 554-557 (1989), 12 

U.S.C. 5 1818(b), or any other applicable provisions of law and 

further waives his right to seek judicial review of the Order, 

including any such right provided by Section S(h) of the FDIA, 12 

U.S.C. s 1818(h), or otherwise to challenge the validity of the 

Order. 

6. Scope. Wallace acknowledges that this Stipulation and 

Consent, the Order, his payment of any moneys pursuant to the 

Order and his compliance otherwise with the Order and the 

forbearance of the OTS to maintain administrative proceedings 

against him fully and finally resolve all potential charges that 

OTS could bring against Wallace based upon, or arising from, 

Wallace’s actions, known or discovered by OTS prior to issuance of 

the Order, in connection with or involving his participation in 

the affairs of Westco. The Stipulation and Consent and the Order 

do not resolve, preclude or affect any other civil or criminal 

claim or proceeding that may be or has been brought against 

Wallace or any other person by any other governmental agency. 

This Stipulation and Consent is entered into by and between 

Wallace and OTS, whose acceptance of this Stipulation and Consent 

is indicated by issuance of the Order. 
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WHEREFORE, intending to be legally bound hereby, Michael H. 

Wallace executes this Stipulation and Consent to Cease and Desist 

Order for Affirmative Relief. 

qk.LJ kL,‘w&- 

Michael H. Wallace 

* * * * 

NOTARIZATION _ 

2 : 
STATE OF CALIFORNIA 

B I 
COUNTY OF VENTURA } S.S. 

g 
On 6’,4rL h /r /4$Y before me. 

I 
Y 

B 
a Notary Public& and for said ynt 

E 
MIII>c,P/ i/‘. 1~8d‘c~. 

nd Slate, personally appeared 

D 
; 

personally known t0 me (Or proved 10 me on the basis of satisfactory 

ti evidence) fo be the person(s) whose name(s) is/are subscribed to the 

within instrument and acknowledged to me that hehheffhey executed 

fhe same ln hwhertfheir authorized capacifyfies), and that by his/hertfheir 

signature(s) on the instrument the person(s). or the enfify upon behalf 

of which the personfs) acted. executed the instrument. 

WITNESS my hand and official seal 




